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OSD Cost Analysis Improvement Group
(CAIG) Cost Research

Dr. Rick Burke
OSD CAIG Chairman

February 18, 2005
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UNCLASSIFIED

Outline

 Project Selection and Funding Process
— Internal PA&E
— OSD Crosscutting Process
— With Military Departments

e FY 2005 Cost Analyses/Studies — PA&E/CAIG
* OSD Crosscutting Studies

e Mapping to QDR Activities
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Office of the Director,
Program Analysis & Evaluation

. DIRECTOR
Director

R Program Analysis & Evaluation
Management & Operations
Principal Deputy Director
Special Assistant

Force and Infrastructure . o Strategic, Defensive and
e Niviai Force Planning Division gic, L
Cost Analysis Division 9 Space Programs Division

Operations Analysis and

Procurement Planning Division Land Forces Division C4 and Information

Programs Division

Weapon Systems Cost

Analysis Division Naval Forces Division Intelligence, Surveillance,

and Reconnaissance
Programs Division
Economics and Manpower

. L Tactical Air Forces Division
Analysis Division

Programming & Fiscal
Economics Division

Projection Forces Division

Regional Assessment and
Modeling Division

Study and Analytical
Support Division

.  OSD/CAIG S
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UNCLASSIFIED

OSD PA&E/CAIG Studies Selection Process

« Propose: In-house review of Proposed Projects
— Call for topics to Deputy & Division Directors - Jul/Aug/Sep
— Call for cross-cutting topics within OSD - Aug/Sep
—Topics directed from Program & Budget Review Aug - Jan

« Review/Select: Resource-constrained review of existing/new
projects
— Begins w/ analysts, screened and prioritized by Div & Deputy Directors
— Selected on merits and prioritized by PA&E Resources Board
— Approved by PA&E Director/Principal Deputy Director

* Funds: With O&M and/or R&D funds
— OSD/PA&E
— Also possible to fund as OSD crosscutting effort, or joint project
— Prioritized topics executed within available funds

.  OSD/CAIG S
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UNCLASSIFIED

OSD Crosscutting Study Board

« USD(AT&L) . USD(I)

(Lead) - ASD(NII)
* USD(P) . D,PA&E
« USD(P&R) |

e Joint Staff

Proposals require at least two co-sponsors

Matching funds provided
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Office of the

Secretary of Defense

(with Defense Agencies)
as of July 2003

Secretary of Defense

Deputy Secretary of Defense

Director, Program
Analysis & Evaluation

| ASD (Legis Affairs) I—

— ASD (Public Affairs) |

| Inspector General I—

—| ATSD (Intel Oversight) |

| Dir, Admin & Mgmt |—

_|

General Council |

USD USD (Personnel & USD (Acquisition USD
olicy eadiness echnology ogistics omptroller
Poli Readi Technol & Logisti C Il
PDUSD ASD DUSD a Defense Contract Audit
(Policy) (Health Affairs) [ | (Acq & Tech) Agency

ASD (International
Security Policy)

ASD (Special Ops/
Low Intensity Conflict
& Homeland Defense

Policy)

ASD
(Reserve Affairs)

ASD
(Force Mgmt Policy)

ASD (International
Security Affairs)

Defense Commissary
Agency

Defense Security
Cooperation Agency

Director, Operational
Test & Evaluation

Dir, Def Research &
Engineering

Defense Finance &
Accounting Service

Defense Advanced

Research Proj Agency

Defense Threat
Reduction Agency

DUSD (Logistics &

Materiel Readiness)

Defense Contract
Management Agency

Defense Logistics
Agency

acquisition :
matters

Missile Defense
Agency

USD( Intelligence)

ASD(Networks &
Information Integration)




UNCLASSIFIED

OSD PA&E/RA & CAIG (O&M) Activities - FY05

Title Funding ($K) Joint w
» Defense Cost and Resource Center $2,000 (AF)
« MDAP Cost Growth Database $260 --
* Resource Analysis Training Courses $140 all
e Business Process Documentation $100 --
« CAIG Projects $800 --

— Helicopter Plant-Specific Overhead
— CAIG Policies and Procedures Updates
— Inflation Handbook

« Economic and Manpower Forecasting $150 --
— DEPPS
— Macroeconomic and Cost Data
* O&S Analysis $170 --
 Symposia: Economic, Cost Research $65 --

.  OSD/CAIG S
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UNCLASSIFIED

OSD PA&E/RA & CAIG (R&D) Activities - FY05

Title Funding ($K)  Jointw
e Space Program Cost Analysis $200 (AF ?)
e Software Metrics, Database, Analysis $300 A
e Medical Cost Growth $200 OSD(C)
* Resource Analysis Training Courses $140 (all)

e Aircraft Remanufacture, Upgrade, SLEP $150 --

« Avionics and Mission Systems Costs $350 -
e Force and Infrastructure Analysis $150 --
« USMA, AFIT, NPS Studies $75 (all)
« O&M Program Balance $185 --
e Analysis of DoD Central Training $50 --
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UNCLASSIFIED

OSD Crosscutting Studies - FY05

Title Funding ($K) Jointw

» Medical Readiness Review $750 P&R

* CAIG Project Planning (AT&L) $120 AT&L

* Personnel Inventory Cost Model $465 P&R

» Services and Utilities Model (AT&L) $400 AT&L

« Peacetime Medical Care $400 P&R

» Peacetime Medical Care for Reservists  $400 P&R

» Material Maintenance Requirements $410 P&R, AT&L

(AT&L)

.  OSD/CAIG S



UNCLASSIFIED

QDR-Related Studies - FY05

Title Funding ($K) Joint w

» Medical

— Medical Readiness Review $750 P&R

— Medical Cost Growth $400 OSD(C)
e Personnel

— Personnel Inventory Cost Model $465 P&R

— Peacetime Medical Care $400 P&R

— Peacetime Medical Care for Reservists $400 P&R

e Supply Chain Management

— Logistics Costs ?

e Space Industrial Base
— Space Program Costs $400

« Back Office Operations
— Military Personnel Pricing

e Cost Support to QDR Analyses
— F-22 O&S Costs $275
T OSD/CAIG
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A Closing Note...
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